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latter part of 1901, the noted speculator and Wall Street operator, James R. Keene, conceived the idea of acquiring a large amount of Southern Pacific stock and then bringing such pressure to bear upon Mr. Harriman as would induce or force him to begin the payment of dividends and thus largely increase the value of his (Keene's) holdings. He seems to have thought, at first, that he could get Mr. Harriman to join him in this speculative scheme, by tempting him to enrich himself at the expense of the road whose best interests he was in honor bound to promote. Failing, however, to make any impression upon him, Keene, in the early part of 1902, with the assistance of the Stock Exchange firm of Talbot J. Taylor & Co.,1 formed a strong combination, or pool, for the purpose of buying from 200,000 to 400,000 shares of Southern Pacific stock and then forcing the company to begin the payment of dividends. The plan of the managers of the pool was to bring an action in the courts in which they would allege that the Southern Pacific Company was earning more than enough money to pay regular dividends, but that the directors of the Union Pacific, who had control of it, were using it for the benefit of their own road. They (the pool managers) would therefore ask for an injunction to restrain the Union Pacific Corri-1 Taylor was Keene's son-in-law.